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Background
Though not in the currently known mode operandi, Islamic Finance found its way in Zanzibar ever since Islam entered the Isles in the 8th Century. This is evident as most of the activities in business and trade in the Isles were influenced by Shariah influenced practices including closure of shops when a Muezzin called for prayer and lending without charging interest (Qardh hasan). 
This is because in its intrinsic value system, Islam urges its followers to always stand for justice as a matter of principle, without discrimination, whether among Muslims or when dealing with non-Muslims.

The Almighty said:

((O you who believe, be persistently standing firm in justice as witnesses for Allah, even if it be against yourselves or parents and relatives.)) Surat An-Nisa 4:1.
The above commensurate with the origin of Islamic finance itself, which dates back to the dawn of Islam 1,400 years ago. Historical books written during the early years of Islam indicated that during the 1st century of Islam (AD 600), some forms of banking activities existed that were similar to modern banking transactions. Furthermore, these ancient books revealed that Al-Zubair bin Al-Awam, one of the most famous personalities in Islam, was accepting deposits from people as loans and investing that money. 
 However, it should be anticipated that the simplicity of Islamic Financial arrangements will not remain the same. Its expansion from its domicile to the entire world faces several challenges –cum- opportunities as has been the case in Zanzibar.  

The historical aspect of Islamic Finance development is beyond the scope of this talk, for an interested person this has been well elaborated in the paper by Alharbi, which can be found in the study cited below.
Challenges

Several challenges face the growth of Takaful Industry in Zanzibar as elsewhere in the United Republic of Tanzania. 
During my brief talk, owing to time limit, allow me to talk on the following challenges:
A. Lack of legal framework to support Takaful operations.

B. Lack of adequate expertise; there are Shariah scholars without financial background and Finance experts without Shariah knowledge.

	
	C. Absence of the regulatory body working in accordance with Islamic principles.
D. Inadequate awareness of the Takaful among the public

E. Lack of Shariah based Financial Market.


	

	Questions and Answers.
Thank you
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